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Current News Items Related to Public Private Partnerships &

Innovative Financing Issues

CALIFORNIA

Other View: Governor Takes a Look at Unsnarling Traffic.

Sacramento Bee, June 24, 2005

http://www.sacbee.com/content/opinion/story/13118380p-13962725c.html
Gov. Arnold Schwarzenegger's decision to devote $1.3 billion in gasoline sales taxes in his proposed budget to badly needed transportation projects shows common sense. In addition, the governor has two important reforms in his "GO California" program, both efforts to ease traffic problems. The Legislature should pass this transportation package…

The other big idea in GO California is public-private partnership. A dedicated truck way supported by tolls could ease the flow of goods and alleviate highway congestion without sapping state and local financial resources. The truck toll lane would be built and operated by a public-private partnership that would finance the project with repayment through tolls paid by the truckers. The key is that the private sector partners with the public sector to create an entity to build and run facilities with the costs ultimately paid through user fees…

Bay Area to Get Suspension Span, $4 Tolls.
Contra Costa Times, June 23, 2005

http://www.mercurynews.com/mld/mercurynews/11971000.htm
The Bay Bridge will get a fancy design after all, but the region's motorists will get stuck with paying most of the span's $3.7 billion in cost overruns, under a legislative deal reached Thursday night.

The accord calls for bridge tolls on all state-owned Bay Area spans to jump from $3 to $4 beginning Jan. 1, 2007 and the state to kick in $630 million for the project, which has been saddled with delays and escalating prices since its inception seven years ago.

No further toll increases are planned. Rather, the balance of the $6.3 billion estimated tab of Bay Bridge's new eastern span will be covered by refinancing toll debt. That is expected to generate another $500 million.

In addition, any future cost overruns to build the suspension span must be covered by bridge tolls…

Under today's agreement, less state money is required because more toll money would be available sooner. A $1 toll hike in 2007 that likely runs for 30 years could provide $2.1 billion by financing and selling bonds…

Value of Time Saved in California Commute $20 to $40/Hour.

Toll Roads News, June 23, 2005

http://www.tollroadsnews.com/cgi-bin/a.cgi/5jFcguQDEdmcEIJ61nsxIA
Many toll rates are too low, if research in California is correct. That's because of a consistent discrepancy between stated preference estimates of people's willingness to pay to save time - heavily used by traffic and revenue firms - and revealed preference as indicated by motorists' actual behavior. People are willing in fact, when offered a choice to pay considerably more to save time than they say they are prepared to pay in surveys…

The review by David Brownstone and Kenneth Small of economics dept of UC Irvine presents some more economic modeling on data collected on 91 Express Lanes (91XL) in Orange county CA and on I-15 HOT lanes north of San Diego CA…

They write in summary: “Both sets of studies find that the value of time saved on the morning commute is quite high (between $20 and $40 per hour) when based on revealed behavior, and less than half that amount when based on hypothetical behavior. When satisfactorily identified, reliability is also valued quite highly."…

This all comes from David Brownstone and Kenneth Small, University California Irvine in a paper "Valuing Time and Reliability: Assessing the Evidence from Road Pricing Demonstrations" forthcoming paper. 

http://www.socsci.uci.edu/~ksmall/VOT-VOR-AEA11.pdf 

Lessons of Calif.'s Toll Lanes. Appeal and Hazards Offer Glimpse of Va. Beltway to Come.

Washington Post, June 20, 2005. 

http://www.washingtonpost.com/wp-dyn/content/article/2005/06/19/AR2005061900698.html
…As Virginia transportation officials prepare to build the region's first high-occupancy toll lanes -- known as "HOT lanes" -- on a 14-mile stretch of the Capital Beltway, the 10-year history of this first-of-its-kind highway in the Los Angeles suburbs offers Washington-area drivers a window into both the allure and drawbacks of paying one's way out of gridlock.

Costly clashes between the Express Lanes' original owners and Orange County taught planners elsewhere to limit the amount of authority they cede to private operators. And because of the public furor over the 91's constant toll increases, many new toll lanes -- including those to be built on the Beltway--will offer a more varied pricing system based on the amount of traffic on the road.

Yet the most important lesson of these California roads -- sometimes derided as elitist, double-taxing "Lexus lanes" -- is that commuters will flock to them in large numbers, regardless of the price…

Jeff Miller, a Corona city councilman who hears these complaints, said the shortcoming of toll lane systems is that transportation planners contending with major traffic problems are tempted to simply tinker with prices rather than look for more lasting solutions.

"We need to be more focused on doing capacity improvements on the free lanes before you go back and start hitting people's pocketbooks," he said…

CONNECTICUT

Lawmakers Wrap Up Special Session with Transportation Plan…

Stamford Advocate, June 29, 2005

http://www.stamfordadvocate.com/news/local/state/hc-29081720.apds.m0228.bc-ct-xgr--jun29,0,4754150.story?coll=hc-headlines-local-wire

The General Assembly ended a special session early Wednesday morning as state legislators approved a 10-year, $1.3 billion plan to combat gridlock on Connecticut's roads, endorsed hundreds of millions of dollars in bonding for public works and other projects…

The Democratic-controlled legislature overwhelmingly approved Republican Gov. M. Jodi Rell's transportation initiative. 

The bill, which passed the House of Representatives on a 124-7 vote and the Senate unanimously, will be financed by special tax obligation bonds, a $1 surcharge on the New Haven line from Jan. 1, 2008 through June 2015 and an increased gross receipts tax on petroleum products…

FLORIDA

County Looking to Residents for Avenues to Improve Roads.

Naples Daily News, June 26, 2005

http://www.naplesnews.com/npdn/bonitanews/article/0,2071,NPDN_14894_3883636,00.html
Lee County is going off-road to improve transportation initiatives. County Manager Don Stilwell plans to create a resident-based committee to examine the different ways the county handles transportation projects…Lee County Commissioner Ray Judah said he hopes the committee will work with the Southwest Florida Transportation Initiative. SWFTI is a group of volunteers that lobbies for road-building funds for local projects…

Funding is a continuing problem for transportation, Winton added. Stilwell has proposed a revolving loan program for next year to help pay for roads, he said. The revolving loan program, a first for the county, would keep a maximum of $25 million-$30 million in a fund to be used for road projects when revenue from impact fees, gas taxes, grants and other sources are not immediately available, he said. Once those funds are collected, they could be used to replenish the revolving loan funds, he said… 

GEORGIA

Ga. 316 Toll Road Plan 'Likely Alive and Well.'
Atlanta Journal Constitution, June 27, 2005

http://www.ajc.com/business/content/business/horizon/0605/26curve.html
As the state Transportation Department considers proposals for toll roads across the Northside, private road builders are expected this week to shop around alternatives to the original proposal for Ga. 316 to Gwinnett County Commission Chairman Charles Bannister.

Although plans for toll lanes along the road to Athens were put on hold in March and the state DOT ruled last week that tolls could not be imposed on existing lanes, Bannister says he has been shown plans for a scaled down project that would have one or two toll lanes on Ga. 316 through Gwinnett County…

A consortium called the Parkway Group, led by Idaho-based Washington Group International, submitted plans in January 2004 to convert Ga. 316 into a toll road. The plan was widely criticized by drivers and elected officials.

The state Transportation Board said it heard the public outcry and this month adopted a policy to forbid charging tolls on existing lanes, a key component of the Parkway Group's first plan. Vicki Gavalas, DOT spokeswoman, said the agency is not aware of any changes to the original Ga. 316 plan…

High Court Ruling Threatens Private Property Owners (Opinion). 

Gainesville Times, June 26, 2005

http://www.gainesvilletimes.com/news/stories/20050626/opinion/116732.shtml
The U.S. Supreme Court's decision on eminent domain released Thursday is alarming. 

The court ruled that the "takings clause" in the Constitution's Amendment No. 5 allows governments to take a person's private home or business to make way for economic development…

The takings clause of the Fifth Amendment says, "nor shall private property be taken for public use without just compensation." The Supreme Court didn't say that the taking of the land was for "public use," but for "public purpose," which can be interpreted much broader. "Public purpose" means it is for "public benefit," the majority opinion said. 

Looking back at Georgia's General Assembly session this year, one wonders if a movement has been under way for some time to accomplish something like this. Senate Bill 5 would have created the Public/ Private Infrastructure Act, which would allow private entities to use eminent domain to create public facilities…The Georgia bill didn't get anywhere, thank goodness…

The Supreme Court opinion also said "We emphasize that nothing in our opinion precludes any state from placing further restrictions on its exercise of the takings power." 

With this in mind, we think the next Georgia General Assembly should examine this state's laws and further restrict requirements for initiating eminent domain…
Public Has Right of Way on Roads (Opinion).

Atlanta Journal Constitution, June 20, 2005

http://www.ajc.com/opinion/content/opinion/0605/20edtolls.html
The state Board of Transportation has a reputation for behaving like an imperious shadow government whose actions are mostly beyond the reach of average Georgians. But every so often when the public speaks loud and clear, board members have to listen.

In one rare example last week, the board wisely curtailed a measure that would have allowed private developers to turn existing highways in metro Atlanta and elsewhere around the state into pay-as-you-go toll roads. Although it's still possible there will be new toll roads built at some point, the board has prohibited companies from charging motorists to use lanes that are now free. The result is that at least two high-profile toll projects that were shaping up as potential cash cows — Ga. 316 and Ga. 4000 — are now on hold…

INDIANA

U.S. 31 'Near the Top' of Daniels' List: Governor Said Funds for Highway Projects an Issue.

Elkhart Truth, June 30, 2005

http://www.etruth.com/News/Content.aspx?ID=351474&page=

Assigning priorities to road projects around the state would move long-sought U.S. 31 improvements "near the top" of the list, but the state still must find a way to pay for the work, Gov. Mitch Daniels said Wednesday…

While sale of the Indiana Toll Road is not a likely option, Daniels said, steps such as raising tolls or leasing the highway to private investors are not out of the question.

The governor marveled at the recent $1.8 billion long-term lease of part of the Chicago Skyway. "That would go a long way on U.S. 31," he said…

TEXAS

Contractor Sues to Keep Trans-Texas Details Hidden.

Houston Chronicle, June 27, 2005

http://www.chron.com/cs/CDA/ssistory.mpl/metropolitan/3241928
The controversial Trans-Texas Corridor project continues to travel a hard road.

On Friday Cintra Zachry, the only developer under contract with the state for a leg of the project, asked a court in Austin to block release of its development and financing plans, which Texas Attorney General Greg Abbott has said are public record…

The lawsuit, filed by the company and TxDOT against Abbott, contends that these plans "represent the core of Cintra Zachry's proprietary information" and that the company would be harmed by their release because TxDOT may still choose another developer who comes up with a better idea…

Staying Busy in Austin. Keeping Things Moving in Texas.
Fort Worth Star-Telegram, June 27, 2005

http://www.dfw.com/mld/dfw/news/opinion/11990520.htm
This year, the Texas Legislature successfully addressed two emotional and sometimes controversial issues: the Trans-Texas Corridor and toll roads.

Thanks to House Bill 2702, just signed into law, Texas has stronger protections for private property and water rights, local tax revenue and road access, and business development opportunities along the Trans-Texas Corridor…

HB 2702 helps end the controversy over converting existing non-tolled roads into toll roads. State law now prohibits converting existing roadways to toll roads unless local county commissioners and voters approve. The construction of additional tolled lanes along existing roadways is allowed, so long as motorists have access to the same or greater number of non-tolled lanes after a project is completed…

HB 2702 shows that reasonable rural, urban and suburban residents can work together to protect local and private property rights and get needed transportation infrastructure built years sooner…

Spanish-led Group Seeks Federal Loan for Corridor Project. Critics Say Move Breaks a Vow Not to Use Tax Funds.

Houston Chronicle, June 24, 2005

http://www.chron.com/cs/CDA/ssistory.mpl/metropolitan/3239032
A Spanish-led consortium, chosen by state highway officials to privately develop a toll road through Central Texas and operate it for profit for 50 years, is seeking a $320 million low-interest federal loan for part of the job.

Although the company, Cintra-Zachry, and Texas Department of Transportation officials say the loan would be legal and would benefit Texans, critics of the $7.2 billion Trans-Texas Corridor project note Gov. Rick Perry said it would be built "at no cost to taxpayers."

"We think the governor's office and TxDOT have once again demonstrated their willingness to play word games with the citizens of Texas," said David Stall of CorridorWatch.com, which has campaigned statewide against the plan…

Cintra-Zachry and TxDOT spokeswoman Gaby Garcia noted that the Texas Transportation Commission approved an order Dec. 16 allowing Trans-Texas Corridor projects to be funded "under appropriate circumstances" with money provided under the federal Transportation Infrastructure Finance and Innovation Act of 1998…

Texas Corridor Developer Now Seeks Public Funding.  Deal Had Been Sealed Largely on Plan to Use Private Money.

Dallas Morning News, June 22, 2005

http://www.dallasnews.com/sharedcontent/dws/news/localnews/stories/062305dnmetcintraloan.36c03c5e.html
Cintra-Zachry, the consortium that won a $7.2 billion development deal from the state for the first part of the Trans-Texas Corridor largely because it said it would use private money on the massive project, is looking for public funds to help subsidize the corridor's first segments. 

The partnership has filed a letter with the Federal Highway Administration stating its interest in applying for a $320 million low-interest loan…

For months, state officials have touted the Trans-Texas Corridor as a way to get 316 miles of needed toll roads and rail lines built from North Texas to San Antonio without the use of public funds. And when the state and Cintra-Zachry signed the deal March 11, Gov. Rick Perry's office issued a news release saying that the construction would be done "at no cost to taxpayers.”…

If Cintra-Zachry's federal loan request is eventually approved, it would mark only the second such loan given to a private entity for a large road project. An Australian firm received a $140 million loan for a toll road project near San Diego that broke ground in 2003…

Scheel: 2 Road Improvements Won’t be Tolled.

The Herald-Zeitung, June 21, 2005

 http://web.herald-zeitung.com/story.lasso?wcd=13087

…In a June 1 letter, TxDOT San Antonio District Engineer David Casteel reported to the Texas Transportation Commission and other state officials that U.S. 281 north of the Guadalupe River to FM 307 could be widened from its current two lanes to a four-lane divided highway within the next seven years — and that the funding for the project would not include toll lanes…

The word, “toll,” became such a lightning rod, Scheel said, the county asked the state to stop using it to describe an alternative funding scenario originally rolled out as “pass-through tolls,” where the county would participate in state road funding by bonding a project that would later be repaid by state transportation funds — except for the interest, which local government would repay.

Scheel and other local officials asked the state to rename the proposal “pass-through financing,” which it now has done…


VIRGINIA

Kaine, Kilgore Talk Transportation Plans: N.Va. Business Event Features Candidates.

Washington Post, July 1, 2005

http://www.washingtonpost.com/wp-dyn/content/article/2005/06/30/AR2005063001971.html
The two major party candidates for governor each promised Northern Virginians yesterday that he will get the region's traffic moving and warned that transportation improvements will stall if his opponent is elected…

Both candidates vow to protect the state's transportation trust fund from legislators who might want to use it for other programs. Both say they want to make better use of public-private partnerships for construction projects. And both have said they will not raise gas taxes to pay for the billions of dollars in projects that politicians and planners say are needed.

But there are differences. Kilgore would create regional authorities that could operate toll roads and borrow money using low-interest bonds. He would allow the regions to hold referendums on whether to raise taxes to support transportation programs…

Potts, Kilgore Tear into Kaine Roads Plan.

Augusta Free Press, June 29, 2005

http://www.augustafreepress.com/stories/storyReader$35346
Tim Kaine thinks the transportation challenge "will probably be the central challenge of the next administration."…

…Independent candidate Russ Potts, dissecting Kaine's transportation plan…told The Augusta Free Press that the Kaine plan fails to address the primary problem facing state leaders with respect to transportation - the scarcity of money.

"The only way in the world that you can address the transportation nightmare that we have in Virginia is with new monies, new revenues and a total public-private partnership as well as putting everything on the table - tolls, gas tax, private ownership of roads, everything to address it. Anything short of that is simply not being forthright and candid with the people of Virginia," Potts said…

Firms Tout Interstate HOT Lanes. 

Free Lance-Star, June 29, 2005

http://fredericksburg.com/News/FLS/2005/062005/06292005/110837
Two road-building teams vying to widen Interstate 95 presented competing proposals to Spotsylvania supervisors last night…

A panel of state and regional transportation officials will spend the next six months collecting those comments and evaluating both proposals to see if either is worth pursuing.

Both would add a third lane to the existing HOV lanes in Northern Virginia and then convert them to High-Occupancy Toll lanes, or HOT lanes…

A 14-member advisory panel will review both proposals between now and November, when it is expected to make a recommendation to Gregory A. Whirley, the state's interim transportation commissioner…

Australian Firm to Buy Route 895?

Richmond Style Weekly, June 29, 2005

An Australian company is negotiating to purchase the 8.8-mile Pocahontas Parkway, three years after it opened to traffic.

Transurban Inc. of Melbourne and Dublin-based DEPFA Bank have begun negotiations with the Pocahontas Parkway Association and the Virginia Department of Transportation to buy state Route 895. Earlier this month, Transurban entered into an exclusive agreement, or memorandum of understanding, while a consortium studies the financial condition of the parkway…

A buyout would be welcome news to bondholders. If a deal is struck, Transurban officials say the $354 million in bonds floated to build the roadway would be paid off as part of the deal. The purchase price is unknown, but it would be considerably more

than $300 million, says Transurban Vice President Michael Kulper…

…Transurban, which owns and manages electronic toll roads across the globe, is making its first forays into the United States. In addition to negotiating to buy 895, the company has teamed with another construction firm to bid on Interstate 495’s high occupancy toll (HOT) lanes project in Northern Virginia. 
Coalfields Expressway Proposal Still Alive.

Richmond Times-Dispatch, June 28, 2005

The Coalfields Expressway that would link Southwest Virginia to Kentucky and West Virginia is not dead despite the loss of federal funding, the state secretary of transportation said yesterday.

Pierce Homer said the Federal Highway Administration has not dropped the $1.7 billion-plus project but has suspended funding under a state public-private sector contract signed in 2001 with Kellogg, Brown & Root Inc., the engineering and construction arm of oil-field services giant Halliburton…

Homer said his office and the Virginia Department of Transportation are studying other options to revive the highway project. They include appealing the Federal Highway Administration's decision, funding the highway through a traditional low-bid process using federal funds or soliciting another contractor through Virginia's Public-Private Transportation Act.
Officials Gear Up to Fight for CFX. 

Coalfield Progress, June 28, 2005

http://www.zwire.com/site/news.cfm?newsid=14768318&BRD=1283&PAG=461&dept_id=158544&rfi=6
Ninth District Rep. Rick Boucher meets Wednesday in Washington, D.C., with Virginia Transportation Secretary Pierce Homer as officials look for ways to keep the Coalfields Expressway eligible for federal funds set aside for public-private transportation projects…

The project is being developed through the Virginia Public Private Transportation Act with Virginia, the federal government and contractor Kellogg, Brown and Root. 

Earlier this month, Federal Highway Administration Division Administrator Roberto FonsecaMartinez, based in Richmond, advised the state that the federal government would not continue to participate in the project under FHWA's Special Experimental Project 14 program…

One of the premises for obtaining the special funding is that a public-private endeavor "would be the fastest and cheapest," Homer said…Also among the premises of the original approval was that the public-private partnership approach would mean "an original, innovative finance plan."…

The special federal funding, Boucher explained, makes it possible for public private partners to get a lump sum contact award without going through ordinary bidding procedure…The Virginia Department of Transportation is consulting with the attorney general's office to determine how to proceed. 

Boucher: Expressway Funding Can Be Saved.

Bristol Herald Courier, June 28, 2005

http://www.tricities.com/servlet/Satellite?pagename=TRI%2FMGArticle%2FTRI_BasicArticle&c=MGArticle&cid=1031783536394
Federal funding for the Coalfields Expressway can be saved, U.S. Rep. Rick Boucher said Monday.

Boucher, D-9th, said he will ask the Federal Highway Administration to reconsider a recent decision to yank funding for the planned four-lane, which would stretch more than 50 miles to connect Wise, Buchanan and Dickenson counties with interstates in West Virginia…

The expressway’s cost, estimated at a total of $3.8 billion, could be offset by allowing coal mining along the route, Boucher said. The coal could be mined by private companies as the road is built, he said…

The expressway was to be built by contractors Kellogg, Brown and Root in a public-private partnership with the state. About 80 percent of the money was to come from federal highway funds…

Boucher said he plans to meet with state transportation officials to help them make their case at the federal level…

Lane Gains (Editorial).

Washington Post, June 24, 2005

http://www.washingtonpost.com/wp-dyn/content/article/2005/06/23/AR2005062301700.html
It won’t clip everybody's commute time on the Capital Beltway, but Virginia is leading the way to some speedier options for some harried motorists: high-occupancy toll -- or HOT -- lanes. In late April the state signed agreements with two private firms to build two lanes in each direction on 14 miles of the Beltway from Springfield to Georgetown Pike… 

Private companies would pay for the $900 million project, in exchange for all or part of the toll revenue. State officials say that there would be a cap to prevent "obscene" profits -- an important provision that needs more definition.

Maryland officials are exploring express toll lanes along the state's 42 miles of the Capital Beltway, as well as on Interstate 270, the Baltimore Beltway and Interstate 95 north of Baltimore…

Faced with increasing congestion on area roads, politicians should not rule out pricing mechanisms as one part of a solution. If there are efficient ways to charge drivers for the traffic, pollution or wear-and-tear they cause, everyone will benefit.

Kaine Pushes Regional Approach To Transportation.
Leesburg Today, June 24, 2005 

http://www.leesburg2day.com/current.cfm?catid=31&newsid=10787

Democratic candidate for governor Tim Kaine announced today a plan that he said would put billions of dollars toward transportation projects by locking up the Transportation Trust Fund and earmarking taxes on automobile insurance premiums for transportation projects. He also called for regional efforts to better link land use decisions and transportation planning…

Kaine said he will veto the use of any money from the Transportation Trust Fund for anything but transportation. The General Assembly in the past has repeatedly used money from the fund to pay for other operations…

Kaine’s plan also includes using a majority of the state’s surplus for one-time capital projects—the best use of surpluses, he said. He also supports public-private partnerships, toll roads, rail to Dulles and more transportation modes for Virginians to choose from, including local transit…

Counties To Consider Finishing Route 28 Freeway.

Times Community, June 21, 2005

http://www.timescommunity.com/site/tab5.cfm?newsid=14735622&BRD=2553&PAG=461&dept_id=506096&rfi=6
Regional leaders will consider moving ahead later this month with preliminary work on four more interchanges necessary to create a freeway on Route 28 between Fairfax and Loudoun counties. 

State highway officials and the private road builders they have partnered with to improve the vital north-south corridor will seek approval to spend $1.3 million to start design work for the new interchanges, which would remove the stoplights and, hopefully, dreaded choke points that now exist…

In October 2002, the state signed a $200 million partnership agreement with construction giants Clark and Shirley Contracting to get the improvements done faster and cheaper than traditional convention…
 
Landowners and regional leaders said the public-private financing of these improvements to Route 28 has proved successful. They noted that the 4.5-percent increase in the project's total costs has been driven primarily by additional right-of-way costs, which are a result of the hot real estate market.


FEDERAL

US Congress Seen Paving Way for Private Toll Roads.

Reuters, June 30, 2005

http://today.reuters.com/news/newsArticleSearch.aspx?storyID=205697+30-Jun-2005+RTRS&srch=private+toll+roads
Looking for ways to finance highway projects without hitting the public trough, the U.S. Congress appears set to pass a proposal to encourage private ownership of new toll roads.

The provision, part of the highway spending bill now being hammered out by a Senate and House conference committee, would allow private companies to raise up to $15 billion for highway projects with bonds that are exempt from federal income taxes.

While the proposal has broad support in Washington and the business community, the idea of private highways has incited grassroots opposition in some states, with some saying the government -- not a profit-seeking company -- is the proper owner of the public's roads…

While highway spending has traditionally been the government's responsibility, many states faced with tight budgets have given corporations the right to build, operate and maintain roads…Texas, California and Virginia are among the states at the forefront of the movement, one of the most significant changes to the interstate highway network since its inception in the 1950s…

But Ellen Dannin, a law professor at Wayne State University in Detroit who has written on privatization, said private companies are not necessarily more efficient at running roads, and their tolls amount to a regressive tax on highway building.

A better solution to public underfunding of the road system may be to roll back tax cuts that are squeezing the federal budget, Dannin said…
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